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CONSUMER PRICE 'NDEX--DECEMBER 1994 


The Consumer Price Index for All Urban Consumers (CPI-U) was ur:changed prior to 
seasonal adjustment in December, remaining at a level of 149.7 (1982-84=100), the Bureau of 
Labor Statistics of the U.S. of Labor reported today. For the 12-month period 


The Consumer Price Index for Urban Wage Earners and Clerica’ Workers (CPI-W) declined 
0.1 percent in December, to seasonal adjustment. The December 1994 CPI-W level of 


147.2 was 2.7 percent than the index in December 1993. 
CPI for All Urban Consumers (CPI-1y) 
On a seasonally adjusted bzsis, the CPI-U rose 0.2 in December, following increases 


of 0.1 and 0.3 percent in the 2 preceding months. In ber, the index for food advanced 
1.0 percent, largely as a result of a sharp rise in prices for fresh fruits and vegetables. The 
energy index continued to exhibit the volatility which has characterized its behavior in 1994, 
0.3 percent in December after increasing 0.7 percent in November. The CPI-U 
- +): | teeematdsgeammatatamamsamaas its s.nallest advance since a 
similar rise in J 


_Scasonally adjusted = 
Compound Unadjusted 
Expenditure |___ Changes from preceding month _ annual rate 12-mos. 
category ; 1994 3-mos. ended ended 
lune _July Aug, Sep, Oct. Nov, Dec, | _ Dec, 94 

All items 3 3 3 2 e | 3 2 22 2.7 

Food and beverages 3 » 3 3 | 2 9 4.7 2.7 

pe | 2 3 1 | 3 -.1 1.4 2.2 

and upkeep 6 -4 -10 -.1 -5 -.2 -2 -3.3 -1.6 

Transportation 6 1.0 1.0 Jl -2 Jl 3 3 3.8 

Medical care 4 4 4 4 6 3 6 6.1 4.9 

= pe . -.1 3 0 mI mI 7 -1 2.7 2.3 

mek 4 4 2 Jl 4 4 2 42 42 

Special indexes: 

_ Jl 1.8 1.4 -7 -7 7 -3 “1.1 2.2 

Food 3 5 4 3 0 2 1.0 5.0 2.9 
Ali ivems less food 

and energy 3 2 J 2 2 2 l 2.0 2.6 
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For the 12-month period ended in December 1994, the CPI-U advanced 2.7 percent, the 
same as in 1993 and the fourth consecutive year in which the rise has been close to 3.0 percent. 
The food index ros: 2.9 percent for the second consecutive year, with sharp increases in prices 
for coffee and fresh fruits and vegetables partially offset by a decline in meat prices. The 

index turned up in 1994, advancing 2.2 percent, ing a 1.4 percent in 3993. 
energy costs rose 5.2 percent, more than offsetting a 0.6 percent in 
charges for energy services. 

The CPI-U exciuding food and continued the deceleration evident in this index since 
1990. The 2.6 percent rise in 1994 an increase of 3.2 in 1993 and was the 
smallest advance in the index since a 1.5 percent increase in 1965. The further deceleration in 
1994 reflects a decline in the index for and upkeep and continued moderation in the 


index for medical care. The rates for groups during the past 9 years are shown below. 
Percent change 12 months 
ended in December 
1986 1987 1988 1989 1990 1991 1992 1999 1994 
1.1 44 44 46 6.1 3.1 29 2.7 2.7 
Food and beverages 3.7 3.5 5.1 55 53 25 1.6 2.7 2.7 
——- 1.7 3.7 4.0 3.9 45 3.4 2.6 2.7 22 
and upkeep 3 48 47 1.0 5.1 3.4 1.4 39 -16 
Transportation -5.9 6.1 3.0 40 104 -15 3.0 2.4 3.8 
Medical care 7.7 5.8 6.9 8.5 9.6 79 6.6 5.4 49 
Entertainment 3.4 4.0 46 5.1 43 3.9 2.8 2.8 2.3 
Other goods and 
services 55 6.1 7.0 82 76 8.0 6.5 2.7 42 
indexes: 
-19.7 82 5 5.1 18.1 -74 2.0 -14 22 
3.8 3.5 5.2 5.6 5.3 1.9 1.5 2.9 2.9 
All Items less food 
and energy 3.8 42 47 44 $2 44 3.3 3.2 2.6 


The food and beverage index rose 0.9 percent in December to a level 2.7 percent above a 
year ago. Grocery ekg eS ae the same as in 1993. =. 
1.5 percent increase in reflects a sharp increase in fruit and vegetable ae 
ee ne ee Oe ret de cin at otnttaentie The fresh 
fruits and vegetables, reflecting 2 eS tropical storm Gordon on the Southeastern 
a pote 8 Over the past 12 months, those prices rose 11.9 

and accounted for about 45 percent of the increase in the grocery store food index. 

for processed fruits and increased 0.6 percent in December and 0.5 percent 
een 12 months. In December, the index for cereal and bakery 
cannes. alitin dhe intenatnoceen aaah fish, and eggs, for dairy 
a Ot a See _ pr nly no hen 
percent in 1 declined 0.5 percent in During the past 12 months, prices for beef, pork, 
and Fe weer toe and 0.5 percent, respectively. The indexes for cereal and bakery 

rose 3.3 and 1.1 percent, respectively, in 1994. The index for other 

te fell slightly in December, myn ey he a 
of the charp rosin calle prices eailar ls your. Coffee prices en pty Saeed apn eee 
the 12 mouths ended in December and accounted Sor almest ono-thiod of 
store food increase in 1994. The other two components 
restaurant meals and alcoholic beverages--rose 0.3 percent percent, in 
December. The 1.9 percent advance in prices for restaurant meals in the past 12 months was 
the same as in 1993. The 1.0 percent rise in for alcoholic beverages was the smallest 
annual increase in this component since a 0.5 percent rise in 1964. 


The housing component declined 0.1 percent in December, following : 
percent in November. Shelter costs, which increased 0.3 percent in November, were 
ap ete ome pa Within shelter, renters’ costs declined 0.2 percent, 

were unchanged, and maintenance and costs rose 1.! 
costs reflects a 1.0 drop in the i for 
rose 0.1 percent. S costs rose 3.0 percent in 1 Seb ccanal cumeae So eimai eee 
homeowners’ costs increasing 3.3 percent. The index for fuel and other utilities turned back 
down in December, {0.6 persons, sponding Somnus fn Go indenss foreach ef 
The index for household fell 0.6 percent, decreases in the indexes for each of 
the three — The index for fuel oil declined 0.1 


— _ rior wo seasonal adjustment, for natural gas rose 0.7 percent.) 
ppm Fay te gas fell 3.2 

electricity rose 0.6 percent. et at dt eh pty 
December, ing increases in the indexes for water and 

collection, and cable television. ite increases of 0.4 


December, the index for cable television declined 2.6 percent in 
household furnishings and operation, which fell 0.1 percent in December, increased 0.4 percent 
in 


So Geen See ee. ee ee ape ee 


in December. (See the note on _— pee ty Ay vee eg = made 
to i nS See ee months ended in December 1994, gasoline 
prices have increased 6.4 percent. dex for be eile wat unchanged. (Pit 
than their peak level in December 1 The index fox ayt += (Prior to 
seasonal adjustment, new vehicle prices rose 0.5 percent in Decem As of December, the 
proportion of 1995 models in the index was about 70 Pinan 
Automobile finance charges continued to increase in Jes oe 
month and 23.0 percent in all of 1994. Used car prices also continued to rise sharply, 


advancing 2.0 percent in December and 8.8 percent in 1994. The index for public 
transportation registered its fourth consecutive monthly decline in December—reflecting 


—4- 


ante Gps ee Se. The index for airline fares fell 3.8 percent in December and has 
declined 9 i eeenatmeained 17.0 percent in 1993. 


toe pant 6 annnths tho poopettion of cladding lease wits Gangunts has been maacinsly quan 
then in ; years. (Prior to seasonal adjustment, clothing prices fell 3.0 percent in 


Medical care costs rose 0.6 percent in December to a level 4.9 percent higher than a year 
earlier. Tics conthanes doo soettemntion to Gio indies cians 1900 and wes ho canediosadwense te 
this component since a 3.3 percent rise in 1972, when price controls were in effect. The index 
for medical care commodines—prescription drugs, nonprescription drugs, and medical supplies- 
-was unchanged in December, but increased 3.0 percent the past 12 months. The index 
for medical care services rose 0.6 percent in December and 5.4 percent over the year. Charges 
for professional services and hospital and related services increased 4.6 and 5.5 percent, 


respectively, in 1994. 


Entertainment costs declined 0.1 in December, but advanced 2.3 percent during the 
past 12 months. In December, increases in the indexes for reading materials and 
admissions to movies, theaters, concerts, and sporting events were more than offset by price 
declines for toys and sporting goods and equipment, and for fees for club memberships and for 


The index for other Ne nen ltane,ae 
above a year ago. In 1994, the costs for services rose 7.8 percent, college 
eg dag hh my a pe pe ea fe 


On a seasonally adjusted basis, the CPI for Urban Wage Earners and Clerical Workers aiso 


rose 0.2 percent in December. 
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January will be released on Wednesday, February 15, 1995, 


Consumer Price Index data for 
8:30 A.M. (EST). 
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QUALITY ADJUSTMENT FOR GASOLINE 


A quality adjustment has been made to gasoline prices used in the December CPI to account 
ke a eee ee 
United States. The gasoline index was unchanged in 
adjustment. Withee Go quity aljesuent, bt estmand Gt tls indee soeld bave 
increased C.9 percent. In those area required to sell the reformulated gasoline, approximrtely 
55 percent of the December price quotes were for reformulated gasoline. 


CPI ANNOUNCEMENT 


Effective with the release of data for January 1995, on February 15, the Bureau of Labor 
Statistics wil ineosiece several tchnical imgvovement in tho calcaiaon of tho Consumer 
Price Index designed to make the index a more accurate measure of 

Sa Gin See Seep ¢ eae ee aff Oa affect the 


improvements, 
food at home, shelter, and prescription drug components of the 


The to the food at home the outlet rotation 
( change . age compen Sager maily)) Empisies 
has mp bag oe! pee geben dee oe ag Fb tend to 
overstate change newly sampled items immediately following introduction. 
i sensitive to this effect, new 
of the food at home 


In addition, two changes are being made in the way in which the shelter component of the 
CPI is calculated. First, the imputation formula for estimating owners’ equivalent rent, which 
relies a matching of a sample of residential rental units to a sample of homeowner units, 
will be Second, additional BLS research has indicated that current procedures, both 
for residential rent and for owners' Sg Tipe pete tb pe elgg Sb 
on tis itso wil coudaus desta 1995, BLS will incorporate an improved estimate. Research 
on this issue will continue the course of the upcoming CPI revision, and, if this research 

further estimates of rent changes, they will be incorporated into the 


Finally, Se gerne Se nas Ce peenieen Hie Ge tae e auate waeene 
formerly patented drugs into the index will be changed. The current practice of 
com the prices of patented and generic ry Pomme ret pt 
in the sampled outlet will be changed. A now procedure. which will seflect the rate at 
which consumers owiich thelr puschases from petented to quneric versions of 0 drug, will be 
employed beginning with CPI data for January 1995. 


The basic research papers on these topics are available from the BLS by calling 202-606- 
7000. Tho cheno att ceplained move fully in the CPI Detailed Report for October 1994 


Facilities for S ew" 


Intastnation Soom Giie selene wil bo sande aveill to ctentiy Pree ae 
— 202-606-7828, Telecommunications Device for the Deaf (TDD) 
5897 Message Referral Phone Number: 1-800-326-2577. 


Brief Explanation of the CP! 


unten tala of casts cal evdaes Tesh ree 
rm - ty and services. The Bureau of 
{poops (1) 4CP for All Urban Consumers (CPF-U) 
approximately 80 pre of the total population and (2) a CPI for Urban W 
(CPI-W) which covers 32 percent of the total population. The CPI-U 
includes, in addition to wage earners and clerical workers, groups such as professional, 


managerial, and technical workers, the self-employed, short-term workers, the unemployed, 
and retirees and others not in the labor force. 


doctner ond donthead sarvicns, Gong ing, shelter, and fuels, transportation 
re units and — ae colced 2 85 — So 
quedeandy establishments-department stores, 

honing filling stations, and other types of stores and service establishments. All taxes 

directly associated with the purchase and use of items are included in the index. Prices of food, 
fuels and a few other items are obtained every month in all 85 locations. Prices of most other 
commodities and services are collected every month in the five Largest geographic areas and 
Ne Ee ee Te CO ee ea ee 
visits or telephone calls AUER EEEER 


ee a nee rey eng by way lo oh 


together with weights which represent their of the 
nie ar La a etched mn US. tyne a 
also published by size of city, by 


wey Classes, and for 29 do not measure 
level of prices among cities, Eas Gy aden Os Can aaa gies 


for each area since the base 


The index measures price change from a reference date--1982-84 which equals 
100.0. An increase of 16.5 percent. for example’ is shown as 116.5. This change can also be 
in dollars as follows: the price of a base period “market basket" of goods and 
services in the CPI has risen from $10 in 1982-84 to $11.65. 


For further details see BLS Handbook of Methods, Chapter 19, the Consumer Price Index, 
Bulietin 2414, September (992. 


Calculating Index Changes 
Movements of the indexes from one month to another are usually expressed as percent 


level of the index in relation wits bae period while percet changes are no ane 
percent 


for 3-month and 6-month periods are expressed as annual rates and are 
computed ing to the standard formula for compound growth rates. These data indicate 
what the percent change would be if the current rate were maintained for a 12-month period. 


Index Point Change 
CPI 115.7 
Less index 111.2 
index point change 45 
Percent Change 
Index point difference 45 
Divided by the previous index saan 
Results multiplied by one hundred 0.040x 100 
Equals percent change 4.0 


Because data are used for different purposes by different groups, the Bureau of Labor 
Statistics i a nda cls undead dans Okeaehe 


cxtmaned bes 
esti based upon 
the year. The output of this process 


but also revised and factors to be applied 
Teen fen one 


Ledge ah were made because they resulted in a better seasonal 
adjustment of ant emenee Ge Sandee eateer Cncinay © Bow Sahar eates gee 
It is of interest to note the 


e 
5 
e 
i 
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These have resulted in a addition to the number of component series 
being adjusted compared prior years. In 1994, 50 of the 60 series now meet the 
j wn pes ey al we so ay) Roh of these changes on the 
sersonally adjusted all items index in 1993 is shown 
seasona’.y adjusted percent changes. 
A more detailed description of our seasonal adjustment procedures is available from the 


Bureau of Labor Statistics, Division of Consumer Prices and Price Indexes, Washington, D.C. 
20212, contact Claire McAnaw Gallagher on (202) 606-6968. 
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Teble 3. Comsumer Price Iedéex for All Urboe Consueers: Selected areas, oll itens 
(1982-84-1600. waless otherwise soted) 
’ o prach Inéexes 
7 128 
schedule ° Oct. Bov. Dec. 
CPi-U V/ Ts8i- PS$a TSS =CsCTSS 
U.S. CAtCy SWETERE «..ccccccccceeeceeruee * 143.4 143.5 143.7 143.7 
Regios end area size 2/ 
Borthesst Urban... «cc cccccctseseeeneeeee $6.1 156.4 156.7 56.3 
Sise B - $eb'080 to 1 308,000 22222. 3S: sate tSace 18323 
. 4 = ® t.200,90) ««**** © . . . + 
Size C - 50.600 to 506.006 .......... * $4.4 154.3 155.4 $5.0 
Borth Ceatral wrben .... ° rT TTT TT ® 45. 45. 45.8 45.7 
Size ‘ - “Ses thes i - 366 666 ----+--- x $625 te:3 46.8 46.8 
sits & iter Wiccsrres Of 3-3 $88:3 18:2 132] 
aze - Senpetroe 
(less thes 25 *hoo) scococere | 141.5 140.9 141.3 141.2 
Soges estes Boos cszocese senngocooceoosoeo . $378 3:3 3:5 $63 
ate = e a “eee eee . . . . 
aze B- 436 obo te $6. Seo scecece * 48.3 ° 46.4 48.4 
Size C - $0.600 to 456.006 .......... . 44.7 45.0 45.0 45.3 
Size 0 - Souwetropolitaer 
(less ther 2800) coccceceoce * 143.3 144.1 144.3 144.3 
West wrben see ee ee ee eee ** seer ee eee © a * 15 0 1.1 151.2 
Site & - Sore than 1.356666 --.- 2. .- " i ::$ 13374 13325 153.2 
Size C - $0,000 to 330.060 .......... " 152.2 052.7 153.8 153.3 
Size classes 
-_ 3/ rrr ee ee eee ere eee eee weer err rr er er ee ® 1335.4 133.5 133.6 333.6 
D 0000000000000 000000000000SC CCC CCOOSE ” 143.0 143.2 143.4 133° 
c sree ee ee eee eer er er er ere rere ee weer errr rer er erm rhc ee 7 $68.2 1468.4 148.9% 46.8 
DB sree r ere eee eee eee eee eee rer eee err er er er erm ee = 144. 145.0 145.3 145.3 
Selected locel areas 
Chicago-Gary-Late mty. TL-3I8-W1...... * . 149.4 .4 150.5 
Les Raceles-anehete Seereiée GA cecees * 3 153.4 33:5 13372 
5.¥.-Borthere &.J.- Island, BY-8I-C7 . 30 139-5 159-4 158-9 
Phii.-Wileingtoe-Ttrenton, Pa-8)-DE-mD .. » 6.2 ise. $6.7 155.4 
Sen FPreecisco-Oskiané-Sen Jose. CA ...«.- ° 43.4 143.4 43.8 143.4 
peissaere. "ID eee ee eee eee eee errr er eee 1 $2-$ bead $8.8 = 
ton-Laewrence-Saien. HA-#H .. SSS SSL: 1 $5. © $6. - 
Flewelenmé-Akrom-Lorein. OF .....sesceeee i 46.3 - 46.0 - 
Maesei-Fort Lewderdale. FL. nccccccccuues i 44.5 - 44.5 - 
bt. Lowae-Eaest St. Lowais, MO-IL ....-0«- : 43.4 - $3-2 - 
Vashiagton. -"D-VA ee eee enero errr eee 1 $3.7 = 5 0 aad 
Delles-fort Vorth. Tx eee eeeeeeenen ene eee 2 => 142. @ 141.9% 
Detroit-aAen Arbor. eccccegsccococoosce ; - +33: - 193-3 
Houston-Galveston-Braroris. Ti ...- 2. °-: - 13%.) . 137.8 
Pitteburgh-Beaewer Valiey, $a ........4.- 2 - ies. - 146.5 
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